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Secondary Perils

The challenge of Climate Change to insurance
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Extreme heats Floods Droughts
Other secondary 

perils

Insurability of secondary perils

Data
- Lack of loss & exposure 

data

Modelling
- Definitions & 
standardisation

Systemic risks
- Accumulation & risk 

management

Regulations
- Policy objectives & market 

distortions
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The Insurability of Extreme Heat
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Category Impact

Availability of 
insurance 
coverages Type of potential insurance coverages

Health & safety

Mortality Term life insurance
Hospitalisation & emergency department visits Medical insurance
Outpatient visits Medical insurance
Birth-related outcomes Medical insurance
Workplace injuries Group medical insurance/ worker's compensation insurance

Economy

Dairy productivity Limited parametric insurance options (within agro insurance)
Dairy cow mortality Agriculture insurance (cow health/life insurance)
Crop agriculture productivity Crop insurance/revenue insurance
Manufacturing productivity Business interruption (BI) insurance
Reduced work time in weather-exposed ind. Not available
Business closures and other loss revenue Business interruption (BI) insurance

Infrastructure
Rail costs Limited coverage
Road costs Limited parametric policies for local governments
Airports Travel insurance, some BI policies

Electricity
Costs of power outages BI insurance
Residential energy costs Not available
Distribution & transmission infrastructure repairs Not available

Governance
Event response costs Parametric insurance options
Tax revenue losses Generallly not available
Increased demand for government services Generally not available
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Examples of heat-specific insurance products
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Peak Re provides the information contained in this document for general information purposes only. No representation or guarantee is made as to the 
accuracy, completeness, reasonableness or suitability of this information or any other linked information presented, referenced or implied. All critical 
information should be independently verified and Peak Re accepts no responsibility or liability for any loss arising or which may arise from reliance on the 
information provided.

All information and/or data contained in this document is provided as of the date of this document and is subject to change without notice. Neither Peak 
Re nor any of its affiliates accepts any responsibility or liability for any loss caused or occasioned to any person acting or refraining from acting on the 
basis of any statement, fact, text, graphic, figure or expression of belief contained in this document or communication.

All rights reserved. The information contained in this document is for your information only and no part of this document may be reproduced, stored or 
transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without the prior written permission of Peak Re.
Any other information relating to this document, whether verbal, written or in any other form, given by Peak Re either before or after your receipt of this 
document shall be provided on the same basis as set out in this disclaimer.

This document is not intended to constitute advice or recommendation, and should not be relied upon or treated as a substitute for advice or 
recommendation appropriate to any particular circumstances.

© 2024 Peak Reinsurance Company Limited.
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